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BASIC CONCEPTS
What is a judicial bond?

= A kind of pendente lite bond as an option granted to the potential losing
party in a legal action to give bond for the whole process or substitute for
any other guarantee previously given

= An alternative to the attachment of property during the course of the trial

= Keeping the potential losing party property to secure the payment of
obligations arising from judicial processes

= Posting bond from the beginning of the process or substituting for another
already posted

= Right to defense and principles of the least onerous alternative for the losing
party, efficiency for the winning party and procedural economy



BASIC CONCEPTS
Kinds of Judicial Bonds

CIVIL Judicial

(Code of Civil Procedure - CPC)
= Interim (or provisional) protection
= Provisional execution of judgment under LABOR Judicial

= Bond to ensure execution of judgment ADMINISTRATIVE PAYMENT)
= | egal action to void tax debt = Remaining balance on the tax

= | egal proceeding to guarantee debt (termination of program
constitutional rights due to lack of payment)




REGULATORY EVOLUTION
JMalucelli (PREMIUM): 2010 - 2016*

*Dec/2016

PGFN Ordinance No.
164/2014

Judicial bonds for tax
debts

SUSEP Regulation
No. 477/2013
New standard for
judicial bonds

PGFN Ordinance No.
1.153/2009

Judicial bonds for tax debts
New CPC (13.105/15)
Judicial bond effective date

New LEF (13.043/14)
Judicial bond effective
date




CHARACTERISTICS
General Aspects

Automatic extension except if:

= There is no risk to be covered by the policy )

= A new bond is posted Updating:
» 30% of principal (SUSEP Regulation 477 + CPC);
= Adjustment at the legal rate applicable to debts,

_ policy only when the bond has ceased to fulfill legal
= The bond may be called on when it has not requirements

produced the staying effect sought by the =The insured’s policy will be in force until the
policyholder obligations have been discharged or until the bond
has been substituted for
= Call is on the insurance company if payment is not
made




CHARACTERISTICS
Underwriting



CHARACTERISTICS
Updating and capacity reserves

= I[dentification of the insured value = Future projection, using
updating rate stated in the policy applicable rates and
(Selic or others) considering the policy effective

= Updating calculated on an annual period and possible renewals

basis (amparo in the IA)



CHARACTERISTICS
Practical aspects of claims




CHARACTERISTICS
Amparo IA



CONCLUSIONS
AND FUTURE PROSPECTS

Are we ALL
aligned in our
effort to
respond to the
specificity of the
product?






